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Chinese yuan bank notes in Shanghai, China. Aiming for more access to the global financial market, China is encouraging ! TEE DEFINITIYE
the RMB, as it is the world’s second most important trade finance currency
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The 2008 financial crisis forced institutions and states around the world to examine the
vulnerabilities that allowed their exposure to such a calamity. Some blamed the deeply
integrated global economy for the onset of the reverberating crash, while others found

fault in overzealous banking sectors. PRU_J ECT
What China’s
In any case, in the trying years that have since followed, both responsible and afflicted ~ "6Vised one-child ’:| N AN CE )
parties have set about introducing an overarching set of reforms to resolve prior foor"i(g :f::"ri mean
mistakes in the hope of preventing a disastrous reoccurrence. labour market DEALS OF THE YEAR

Both developed and developing economies alike have felt the strain, with the resulting  y00y's
recession disrupting even the seemingly unstoppable rise of China. Thus, after over downgrades
i i China to negative "
three decades of an .annual GDP growt.h of 10 percent, Beum.g found itself facing an -"ERA5 468,
unexpected economic downturn for which it was not responsible.



) URP D GUDWIF GHFEH LQ H SRUW \R D KDUG KIWRQ W P DQXI DRMUQ) IQGXMY DQG
UHVXEBIQVRE GAWHY IQ\KH P LARQY IRUIQAIMIGXDCFMAY D IXGH DZ DNHQQ) IRUFHG &KIGD
R H] DP ICH W ILQDQADOA VWP DQG DWHW Z KHWHUIME DV EHVAVXIAMG IRULN LOMUHVV

"0 RWP SRUDIQ® \KH VXEVHTXHQW
GHFEEH R \WH 8 6 GREUH SRVHG \WHU ., . .
UVHIYHV R DERXAW  WOWR KXIH ERRN China’s ongoing shift
BMVHY 7KH UDRGHG DVAGEDEHY  towards a market-based
R VRP H RHUFRXQNHV \KDWL P RUA
R \WHUMDQUDRIRQY DQG P RUH R WHU
KRTGIQIV Z HH GHQRP [CDWG IQRWHU important in maintaining
PARTHEN RUEHIUIOUHLIZQ fast levels of growth, while
FXUHQR. WH. Z RX@ EH IDUBMW
H SRVHG\R VXFK MWL VDIG' U also consolidating its place
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economy is vitally

in the global economy

&KDQFHV Rl VXFFHW
2Q1RMHPEHU  &KICD UDFKHGD QHZ P IBMRCH IQIWRQIRIQ) SHIHADIRQR WH
JEEDCHRRP\ Z KHQIWZ DV DQQRXQFHGE\ \WH 0 ) \KDVWKH 5 0 %Z DV DSSURYHG DV D
P DIQZ RWBFXWHOR  7KH P RYH Z KIEK VHHV %4HMQ) MIQ DQ HOM DQG H FOMYH JURXS RI
MVWRXURKHY \WHS6 \WH HXUR) RQH \WHS. DQG-DSDQ  HQDEGIG WH XVH R \KH

50 %1QWDCH DQG LOMIDURQDANICDQRH WHUHDI WU

SWIIQQ) UBHVHYH VDMV UHTXIUHG “WWH FXUHQR EH TUHHO XVDEGH Z KIFK LV GHICHG DV
EHQ) ¥ ICHD XVHG IRUQMEDMRIDOMDQUDRIRGY DQG F IGHO WDGHG 1QWH SUGFISDO
IRUHI QH FKDQIH P DUNHWL VDIG D M HQABXEQUKHG B\ \KH 0 )

7KH IQMCDIRDD/DMRQ R WH 5 0 %\WHUHE) EHDLY VHYHUDCDGYDQMI HY \R EXVIGHWHY
DURXQG WH Z RUG Z KIFK FDQ QRZ EHQHIWURP FKHDSHUDQG P RUH HiIIFHQMDQVDRIRQY
*7KH DYDIDEIOV R 5 0 %WDGH ILGDQFH KDV EHHQ DEVROWM® HWHQIDOR P DIQBIQIQ)

Z REBWDCH IQ\WH DIVMUP DI R \WWH JBEDAICDQRIDAFIMY * ) & 1t 2 YHIKROV SOIGHG

" &RP SDQHV WDAQ) Z W & KIGD FDQ RIMQ VWKFUUH GHDO P XFK P RUH HILFHQ® Z KHQ
WH KDYH WH RSWRQR! GHQRP IQDUY WH GHDAQS 0 %

$ P DUNHWEDVHG 5 0 % Z LQFDXVH | DUIHZ HUHFRCRP IF GMIRMIRQY \WDQ\WH RG KLIK®
P DQDIHGM WMP @ KHQ &KICD LV \WH O HWWIDGHUR D FRP P RGW IWP D\ EH P RUH
HIFHQAR KDYH \WH SUFH Rl WDWARP P RGW GHQRP ICDWG IQ5 0 %

0 RHRYHU IRP D EURDGHUSHY/SHRAYH \WWH Z IGHVSUHDG DYDIOEIQY R GHUYDWHY

GHGRP IQDWG LQWH 5 0 % VKRX@ KHS FRP SDQIHY \R KHGJ H DI DIQAMCDQRIDAMNY DV
Z HODV EHAHUP DQDJ H YDURXY RKHUIVFDOAMDMRQY

: KDAYP RM 1QWH HYHQAKDVWABAMY KDYH J UHDWUGLYHWALIEDMRQ RN FXUHQR. UHVHYHY
IQFOIAQ) \WH DELOW \R DFFHW \KH 5 0 %1QD FUMY \WH P D\ EHFRP H P RUIH LREX\WIDQG
WHUH RUH GV VXVFHSVE®! R GWHY \KDQ Z RX@ EH WWH FDVH 1L UVHYHV FRQIGXH \R EH
GRP IQDWGE \WH86'

21 FRXUH \WH KHJ KW WDVWKH 5 0 % FDQ UVH \R GHSHQG XSRQ VHYHIDADRRY Z W
YDURXV FKD@IQ HY VR RYHUFRP HDBQJ WHZ D\, Q RGHUR EHFRP H DQIQMI DO GEDO
FXUWHQR SO\ HU YHMD) P XMAUXWABIOQ UDSIG HFRQRP IE JURZ \K IQ\WH BQ) WP Z KIEK IV
VRP HZ KDWBUHFDURXV J LYHQ W FXUHQAUBZ GRZ Q

" IVP DQEEY & KIQDV FXUHQWFDSMIGFRQARY IV DR UHTXILHG VR DV \R IX@® RSHQ XS \WH
50 % Z KIBI D JUDMIYROP H R IQMIDMRCDODGH DG IQYHR HOARDQUDRURQY P XV
DOR WDQVSILH IRUMYR DFKIHYH GRP IGDQRH 1Q WH VSKHUH

) XUKHP RUH DV 2 YHKROWRG: RWB) IQDQFH “7KH QHHG\R JURZ WHUGRP HAIF ERQG
P DINHWZ KIEK LV GRZ DERXW  SHUFHQAR WH M) HR! WH 8 6 FRXQMSDIWDQG XQI\ WWR
WDV DMQIG! KLIKO @XIG P DUNAWUIDWHUKDQ WH [UD] P HQMG P DUNHAXQEHUIRXU
QLIHHQNHI XOVRY WDVBUHYDIOY RGED. 3 HKDSV P RWALIIEXOVRUKIQD IVZ LOKDYH \R
FRQYIGFH P DUN-VSDUASDQN WDVIH BU DOA WP FDQ VHWBI GVSX\MY 1Q DQ REMPYH
DQGIDUZD. \RGD D&RP P XQWB DWWV FRP P MRQAIRYHWHHY DOYHEEW p

,QFRQMQRIRQ &KIQDY RJRQU VKIWRZ DBV D P DINHWEDVHG HFRGRP \ 1V YV
[P SRUBOAQ P DIQBIQIQ) IDWBIYHY R JURZ\W Z KB DOR FROVREEDID W SOFH IQ WH
JEEDCHRGRP \ 7KLY WDQUMRQ UHTXILHV D VHUHY R MAFIDADQG J RYHOP HOQBOMHRP V
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IRP YHNQJ DV Z HAQDV D FRQIOXHG WWDGE DWIRFXV RQ IW FXUHQADQIVFRUXSWRQ
FDP SDUQ

) XUKHUHFRQRP IF GHYHBSP HQADOR HQBI®Y P RUA HIIFLHQADQG VXMBICDE®! BAVRXUFH
DIRFDMRQ FRXSGIGZ M D P DINHG P RYHDZ D\ 1URP WH \MRQJ EIDV JIYHQ R \AAM
RZ GHG HOMSUMHY WURXI K SUH HUHQIDGFDSMICDFFHW |, QYHR HOWE IQEH CDMUD®
HQFRXUDJ HG \MURXJ K \WWH FUDMRQ R D P RUH FRP SHIMYH P DUNHWDV Z L@ UDWU
HIFHQR DQG IQCQRYDURQ

Dislodging the US

1DXMD® \WHUWHR WH5 0 %KDV W QLIFDQAP STFDMRQY IRUMH 8 6 DV WH FXUWHQNV
GDGHUR WH JGEDGP RCHBY M VMP * LYHQ WH LP SDRAKDVWH J GEDAICDCFIDCRIMY
KDGRQWH 86 IQWWP VR W SRVMRQ DQG WH YMUABIYHOR WKWWAFRP P DQGV IURP
LOMEDURQDCEM\ HY CDP DIH Z DV FDXVHG  Z KIFK 1Q MWD KDV DIGHG & KICDV JURZ 1Q)
SURP IGHGFH 1Q WH IQMIDMIRCDOA WP

$AMRXIK IMZ I@BNH\ HDLY/ 1L QRAWGHFDGHV IRUWH 5 0 %\R VHIRXVO FKDMIQJIH\WWH 8 6
WH BQ MXUDH, \RZ DBV DFKIHYIQ) VXFK D IHDWKDV DOHDG, EHIXQ $VBUVHOMAH
50 %LV EHDWMQRQD B\ WHS6' DV WH Z RV GDAQ) FXUHGR 1QWDGHG IIGDQFH

Z KIB WY VZ 1M JURZ Q) DV ERW D VHWBP HOADQGWDAQ) FXUHGR

,QDEEMRY \WURXJ K %4HNGY -V FUDMRQ R LQWAMARQY VXFK DV \WH $ VIDQ , QI UDVRKFUMUH
, QR HQW/DQN DQG \WH 6 L5 RDG) XQG & KIQD IV FRQVRIEDIY W SOFH (Q D VKUY
JBEDCHRGRP\ Z KIB DOR DAMHD IQRUHDMQ) W EDUDIQQY SRZ HUDV D JBEDO
FXUWHGR 7 KH FDVH R \WH OWHULY [ XUKHUDGYDQRHG WURXJ K WH RSHQQ) R FDSABIO

P DUNHW DQG5 0 % WDQVDRIRQ FHQWHY DURXQG \WH Z RS DV Z HODV WH WHQI \WHQQ)
R ILCDQADAQAMARGY WURXI K P DUNHWHRWP V/

“7KHVH BHRUP V DUH KDSSHQQ) TXIEND 1Q KIMRUEDOMUP V2 1DUP RUH TXIEND WDQ\WH,
KDSSHHGIQ IRUQABGRH - DSDQDQG6RAK . RUD + DYIQU VDIG WDWE KIGHVH BDGHY
1DFH FKD@HQI HV 1Q FKDQI QU \WH FRXQW -V HFRQRP LE P RGHOVXUP RXQIZY D IIQDGADO
FUMY DQG RYHUFRP 1Q) SROFDCRSSRVIMRQ VR IXURHUUH RUP Wit 2 YHIKRONDGGHG

"6 R1DU WH HP HIHQRH R WH 5 0 % DV WH VHFRQG P RVWP SRABQDGH [1QDQRH
FXUWHQR KDV EHHQH WHP HO YDOOE®! VR DWDGH A WP HOGCDQIHWHGE\ WH* ) & DQG
IW HP HJHQPH DV DQ P SRUBQAHIBP HQNEXWHGR KDV HQKDQPHG WH HIFHGR R
JEEDOHABP HON

( YHQXDOGYHWALIFDMRQ RN UAVHYH KRGIQIV DQG WH H SDOMRQR HP HIHQR \VZ DS
DUDQIHP HQN FRX@ EH TXIW EHGHIIFIDOYSXVWKHUH DUH [P SRUBQWIM\Y JRIQ) IR DG
7KH EHVWADVH Z RXG EHWDWKH 8 6'  DQGWH 5 0 % HQG XS VXSSBP HQID HDFK RWHU
IQFRP SBP HQEY Z D\ V DG WDVWKH %4HIRQ:  RRGV IQAMAMRQY DQGWH QHZ. &KIGHWH
GHYHBSHG IQAMAMRQY EHFRP H FRP SGP HQBW p1

<HADV H SDIGHGE\ 2 YHKROVQWH HYHQAR RSSRVQJ WDGH P RGHBY DQG
JHRSROWDCEGFY GMOQMI UMRQ R WH JBEDCHFRQRP \ FRX@ RFFXU Z KIFK Z RX@
WHHE\ GIDFD® WHGXPH HARQRP LIE JURZ\K “0 RURYHU 1L Z H HYHUGR FRP H R D SRIQWV
ZKHHWWH 5 0 % FDQ FKDBIQIH\WHS8 6'  KMRY VKRZV DV RXUERRN 5 HQP IGEL5 IMQJ
GHBLY' \KDVWKH WDQUMRQY FDQ EH WHDFKHURXY DQG HYHQ UMN GHSUMWIRQ RUZ DULL GRW
KDQEBIGZ IVHO : H DUH TXIWM GHSHQGHQWRQ VRXQG BDGHUKIS IURP ERK VIGHV R WH
3DALE P

$@RR DZ DH R \WH JURZ IQ) P LIKWRI &KIGD DQGWWH 5 0 % \WWH 8 6 KDV VKRZ Q FODU
UHORBQRH 1Q DFFHSWQY (W IQFUHDMQ) LQIGHQRH 1Q \WWH J GEDALCDGHDOA IMP

3 DUFXOAD DV IOMIDMG B\ ( XURSHY IDAMUBHVSROM \R 5 0 % LOMEODMRCDD/DIRQ
WURXJ K \WH VZ IIVHVBEQVKP HQAR VXSSRWGI UDVRKPMUH VXFK DV VHIBP HQAFHQUHY

$VXFK WH 86 VHHN\R TXHADQ Z RX@ EH FKDMQI HV \R W J BEDCSURP IGHQRH 1Q DO
VSKHUHV + RZ HYHU WH 8 6 1V D KMRUEDCDGQRP DO 1Q W HQGXUQ) SRVMRQ DV WH Z RUG
KHIHP RQ2 IRUGHFDGHY VKDV FRP P DQGHG P LB HFRQRP [E IGHR®J IFDIDQG SRONFDO
GDCHIKIS 1QWH IQMODMRQDADUHD $UXDE® WH OQRKSIQR! KLY GRP IGDGRH IV IW

P RQHBY SURZ HW DQGDQ. FKDEBIQJI HY R WLV FDUHIX@ J XDLGHG SRVMRQ P XWRWEH
XQGHHIP DIMG? &KICD LV FHIBIQD QR H FHSWIRQ

3HKDSVWH 5 0 %Z IQQHYHUGMBGI HWH SUHP IHIKIS R \WHB 6\ FVAFDQCRVWEH
GHQHG WDVWKH SRWIELDWY H MV HYHQLL WY Z WIQ DQ IQEHICDE®I WP HIWDP H 7KH
IOMEDMRCDD/DMRQ R &KICDY FXUHGA \WHUHRUH P DU D QHZ ABUH LQWH JBEDO
HFRQRP\ 2 DQHZ HUD IRUH SRVMRQR &KICD DP RQJ \WH Z RUGV HDM



* IYHQWHM] HR W HFRQRP\ DQG SRSXOMRQ W FRQIXHG GHYHBSP HQW
IQEXUDOVDMRQ DQG WRKQREJ IEDCDGYDQRHP HQW &KICD IV D IRUFH R EH UHANRQHG

ZIW

$QGQRZ Z W \KH P DUNHG DQG GHIEHUDWM HYROHP HOAR! LW UHJ IRCDODQG LOMEDMRGDO
QI GHQPH WWURXJ K YHQMUHY VIXFK DV \KH $,,% DQG \WH 6 1015 RDG 3 URMIPWIQ Z KIEK WH

XVXD® GRP IQDQV8 6 DRWD KDV QR SRZ HU &KIGD 1V RQ WH URDG \R IQAILHAWFRQIRCR
SIYRBCP DUHW WHUHE, VSUHDAQ) W IQGHGPH RYHUIDUP RUH WDQ MVWN RZ Q WAUMRY

$VVXFK MZ RXG VHHP \WDVWKH

J@EDAICDGFIDCAIMY IV GRWRQD SLYRBRUWH

HFRQRP E [P SDRANDWWFRQIDXHY R P DNH EXWAXFID®  |RUKH SROFDAP STEDMRQY
DQG FRVHTXHGRHV \KDVWZ H DUH IDUILRP 1X@ JUDVSIQ) DABUHVHOW
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